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Manual Reversal of GLA's 1390 and 1600 Subsidiary 

Subsidiaries were added to General Ledger accounts 1390 and 1600 to satisfy SCO 
reporting requirements.  If the automatic reversal process was not used, reverse 
these entries in the new year.  Refer to Chapter III, section Enter Subsidiaries for 
GLA 1390 and GLA 1600. 

MOVE ORF ADVANCE 

After the Office Revolving Fund (A-2) reversing entries are made, the full amount of 
the Office Revolving Fund Advance is reflected on the Appropriation File reports in 
the prior fiscal year.  To move the advance from the prior fiscal year to the current 
fiscal year, enter TC 745R in the prior year and TC 745 in the current year.  This 
entry should be made by all agencies that have an Office Revolving Fund regardless 
of whether they use Fund 0998.  The entry is made based on the receipt of the SCO 
journal entry (shown on the SCO Agency Reconciliation Report). 
A TC 508 may also be required.  Refer to Chapter II, Entry A-2, Adjust Revolving 
Fund Cash Account for additional instructions. 

PRIOR FISCAL YEAR PAYMENTS IN THE NEW YEAR 

Agencies may schedule payments in the new year for active prior year 
appropriations before starting either the YEC or YEO process.  Some of the 
transactions commonly used to make payments also liquidate encumbrances.  
CALSTARS calculates the correct balances for documents regardless of whether the 
agency has executed the automated close process.  The Modifier codes of P, F or 
blank may be used for all encumbrances regardless of Funding Fiscal Year.  Use 
the Document Shadow File to determine document balances until the YEO process 
is complete. 

New Year Payments Against Prior Year Continuing Appropriation Documents 

Refer to Chapter I, Page I-46, for instructions on making payments against prior year 
continuing appropriation encumbrance documents in the new year. 

Payables (GLA's 3010, 3110, 3210, 3220, and 3290) 

Refer to Chapter II, Entry A-8:  Accrual of Expenditures section, for instructions on 
liquidating payables in the new year. 

ALLOCATION OF PRIOR FISCAL YEAR EXPENDITURES IN THE NEW YEAR 

At any time during the new year, expenditure transactions may be charged to 
available prior FFY(s) appropriations.  However, expenditures charged to indirect 
PCAs or PCAs that use the Clearing Account for disbursement, must be cost 
allocated and/or fund split.  As discussed below, the allocation method for prior 
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FFY's expenditures is different than the allocation method for current FFY 
expenditures. 

Allocations using Actuals 

Charges for prior FFY expenditures continue to be allocated using the cost allocation 
tables established for that particular FFY.  However, when the cost allocation 
process builds the distribution base (i.e., the base on which the percentages are 
calculated to allocate costs), the system uses cumulative-to-date activity.  This 
allocation basis is more equitable than using current month activity only since prior 
FFY activity in the new year is likely to be sporadic. 

Allocations using Standards 

The Standard costing method annualizes costs throughout the fiscal year. After the 
year is complete, this methodology is no longer appropriate since all of the costs 
should have been captured for that year.  
To keep those agencies who use the Standard Costing method from making 
extensive table maintenance changes to the CA Table, CALSTARS automatically 
uses the Actual Cost method and the Calculated Percentage Distribution for prior 
year expenditures incurred during the current year (Distribution Type = 5). 
Also, see the discussion above regarding Allocations Using Actuals. 

Variance Allocation Procedures 

The cost allocation process allocates variances accumulated in indirect PCAs.  
Several activities must occur prior to starting this variance allocation process.  First, 
the variance run allocates variances collected in indirect PCAs that have Variance 
Allocation Indicator 2 in the CA Table.  Before starting the variance allocation 
process (using OC Table, Run Type = V) review the PA Table coding for PCA Type 
= 6 on each PA Table record needed for allocating variance expenditures. Second, 
the variance run allocates the cumulative variance balance that is in each PCA.  If 
costs are accumulated in one PCA and recovered in another PCA, the system will 
not combine the two to compute the variance. 

The variance allocation is performed using CA Table Distribution Type = 5 based on 
computed percentage.  When determining the distribution base, year-to-date activity 
is used for prior year expenditures instead of monthly activity.  The normal sequence 
of cost allocation events should be: (1) perform normal monthly cost allocation; (2) 
perform variance, if appropriate (usually done quarterly only); and, (3) perform fund 
split.
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